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C. The WSRP took prompt steps in 1957 te make repayment of the excess
reimbursements to the federal account.

During the first hailf of 1997, after the WERP learned of the excess reimbursements to the
federal account, the party made substantial effort to'correct the error. The March 20, 1997 letter
from RAD states, after recommending that the excess be repaid to the federal account, "Although
the Comumission may take further legal action concerning this prohibited activity, your prompt
action will be taken into consideration.” Exhibit F. The party’s June 30 seport, the next due after
the excess reimbursernent was discovered, showed $126,900 in payments to eliminate the federal
account deficit.

The repayment of $126,000 represented a very substantial portion of the federal receipts
to the committee during the first half of 1997, Federally elipible contributions were $278,133.
The repayment represented over 45% of federal receipts during the reporting period. Additional
payments during 1997 were not possible.

In 1997, the WSRP formula for dividing "allocable” expenses under 11 CFR 106.5
changed from 78% "state” and 22% federal to 66 2/3% "state” and 33 1/3% federal, because of
the change in ballot somposition for the new election cycle. The change in the FEC mandated
aliocation formula meant that additionsl federal funds had to be paid for current administrative
and other allocable expenses. Had the WERP used those funds to repay the prior period deficit,
the party would have created another exoess transfer problem.

The WSRP’'s 1997 FEC filings show a signifieant drop in contributions. Simply put,
there were not enough federally eligibie dollars to repay the excess ransfer in foll.

Despite the fact that Washington state was likely to be a raajor battleground in the 1998

House of Represeatative races, the WSRP devoted a substantial part of its federal receipts during
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